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APPROVAL OF FI NANCI AL STATEMENT 

I am responsible for the preparation of these annual financial statements, which are set out on pages 1-25, in terms of 
section 126(1) of the Municipal Finance Management Act and which I have signed on behalf of the Municipality. 


I certify that the salaries, allowances and benefits of Councillors are disclosed in note 15 of these annual financial 
statememts and are within the upper limits of the framework envisaged in Section 219 of the Constitution, read 
with the Remuneration of Public Officer Bearer Act and the Minister of Provincial and Local Government's 
determination in accordance with this act. 
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Municipal Manager 
Accounting Officer 
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TSWAING LOCAL MUNICIPALITY 


STATEMENT OF FI NANCI AL POSITI ON AT 30 J UNE 2008 


NET ASSETS AND LI Bl LI Tl ES 

Net Assets 

Statutory Funds 
Reserves 

Accumulated Surplus/ (Deficit) 

Non Current Liabilities 

Long Term Liabilities 
Non Current Provisions 

Current Liabilities 

Consumer Deposits 
Provisions 
Creditors 
Bank overdraft 

TOTAL NET ASSETS AND LI ABI LI Tl ES 
ASSETS 

Non- Current Assets 

Property, Plant and Equipment 
Investments 

Current Assets 

Inventory 
Consumer Debtors 
Bank Balances and Cash 
Call Investments Deposits 
Other Debtors 

TOTAL ASSETS 



2008 

2007 

NOTE 

R 

R 


8 879 491 

63 387 609 

1 

0 

10 653 512 

2 

0 

757 144 


8 879 491 

51 976 953 

3 

90 538 

128 575 


90 538 

128 575 


49 562 854 

24 378 054 


922 480 

855 205 

12 

2 508 993 

461 479 

13 

13 959 957 

7 160 768 

20 

32 171 424 

15 900 602 





58 532 883 

87 894 237 


9 515 796 

2 224 742 

6 

9 395 527 

2 104 473 

7.1 

120 269 

120 269 


49 017 087 

85 669 495 

9 

2 093 018 

1 290 907 

10 

35 448 270 

84 075 733 

20 

2 855 

2 855 

7.2 

300 000 

300 000 

8 

11 172 944 

0 





58 532 883 

87 894 237 
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TSWAING LOCAL MUNICIPALITY 


STATEMENT OF FI NANCI AL PEFORMANCE FOR THE YEAR ENDED 30 J UNE 2008 


ACTUAL 

2006/07 

R 

BUDGET 

2006/07 

1 NCOME 

■ 

ACTUAL 

2007/08 

R 

BUDGET 

2007/08 

R 

24 982 361 

21 363 000 

GRANTS AND SUBSI Dl ES 

26 

41 506 815 

33 848 000 

24 448 852 

20 859 000 

Central Government 


26 793 160 

33 598 000 

533 509 

504 000 

Provincial Government 


354 000 

250 000 

0 

0 

District Municipality 


14 359 655 

0 

44 110 782 

41 859 000 

OPERATI NG 1 NCOME 


49 963 743 

50 808 000 

6 058 082 

8 000 000 

Assesment Rates 


6 417 113 

8 000 000 

28 338 820 

19 885 000 

Service Charges 

30 

41 026 124 

40 700 000 

756 114 

800 000 

Fines 


1 447 212 

850 000 

584 345 

650 000 

Licences and Permits 


422 906 

636 000 

8 364 

10 000 

Interest Earned 


2 130 

10 000 

0 

0 

Dividend Received 


10 096 

0 

8 365 058 

12 514 000 

Other Income 

27 

638 162 

612 000 







69 093 144 

63 222 000 

Total 1 ncome 


91 470 558 

84 656 000 









EXPENDITURE 



26 654 760 

25 499 000 

Employee Related Costs 

maa 

34 312 511 

38 516 776 

5 050 466 

5 500 000 

Remuneration of Councillors 


5 883 758 

6 183 628 

7 998 497 

9 120 000 

Bulk Purchases 

El 

7 723 194 

8 900 000 

7 271 080 

10 547 000 

General Expenses 


38 705 876 

19 314 600 

1 705 430 

2 711 000 

Repair and Maintenance 


1 631 484 

1 752 000 

22 436 

200 000 

Interest and Capital charges Paid 

17 

33 738 

100 000 

45 345 

45 000 

Contracted Services 


44 068 

50 000 



Collection Costs 


2 472 739 


61 232 

0 

Contributions to Fixed Assets 



0 

1 000 000 

9 600 000 

Contributions to Provisions 


51 241 270 

9 839 000 

49 809 246 

63 222 000 

Total Expenditure 


142 048 638 

84 656 004 


19 283 897 

0 

SURPLUS/ (DEFICIT) FOR THE YEAR 

-50 578 080 

-4 
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TSWAING LOCAL MUNICIPALITY 


STATEMENT OF CHANGES I N NET ASSETS FOR THE YEAR ENDED 30 J UNE 2008 



Pre-Gamap 
Reserves 
and Funds 

R 

Housing 

Development 

Fund 

R 

Capital 

Development 

Fund 

R 

Land 

Trust 

Fund 

R 

Township 

Development 

Fund 

R 

Nature 

Reserve 

Fund 

R 

Revaluation 

Reserve 

R 

Accumulated 

Surplus/ 

(Deficit) 

R 

1 

Total 

R 

2007 

Balance at 1 J uly 2006 

1 mplementation of GAMAP 

Change in Accounting Policy 

Restated Balance 

Surplus/(Deficit) for the Year 

Appropriations for the Year 

Prior Year Adjustments 

Transfer from Capital Reserves 

Property, plant and equipment purchased 
Capital grants used to purchasePPE 
Transfer to Housing Fund 

Offsetting of Depreciation 

Balance at 30 J une 2007 

2008 

Change in Accounting Policy 

Restated Balance 

Surplus/(Deficit) for the Year 

Appropriations for the Year 

Prior Year Adjustments 

Transfer from Capital Reserves 

Property, plant and equipment purchased 
Capital grants used to purchasePPE 
Transfer to Housing Development Fund 
Reserves written off during the year 
Offsetting of Depreciation 

Balance at 30 J une 2008 

- 

249 247 

9 523 209 

881 056 

17 196 

739 948 

- 

36 163 484 

47 574 140 

- 

249 247 

9 523 209 

881 056 

17 196 

739 948 

- 

36 163 484 

47 574 140 








19 283 897 

-3 311 574 

-220 086 

61 232 

19 283 897 

-3 311 574 
-220 086 
61 232 

- 

249 247 

9 523 209 

881 056 

17 196 

739 948 

- 

51 976 953 

63 387 609 









1 1 

- 

249 247 

9 523 209 

881 056 

17 196 

739 948 

- 

51 976 953 

63 387 609 


-249 247 

-9 523 209 

7 373 

-888 429 

-17 196 

-739 948 


-50 578 080 

-4 597 180 

659 770 

11 418 029 

-50 578 080 
-4 589 807 
659 770 

0 

- 

- 

- 

- 

- 

- 

- 

8 879 491 

8 879 491 
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TSWAING LOCAL MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 J UNE 2008 




2007/08 

2006/07 


NOTE 

R 

R 

CASH FLOW FROM OPERATI NG ACTI VITI ES 




Cash receipts from rate payers, government and other 


91 458 331 

69 093 144 

Cash paid to suppliers and employees 


(100 627 906) 

(71 292 267) 

Cash generated from operations 

19 

(9 169 575) 

(2 199 123) 

Dividend Received 


10 096 


Interest Received 


2 130 

8 364 

Interest Paid 


(33 738) 

(16 714) 

NET CASH FROM OPERATI NG ACTI VITI ES 


(9 191 086) 

(2 207 473) 

CASH FLOWS FROM 1 NVESTI NG ACTI VI Tl ES 




Purchase of property, plant and equipment 


-7 291 055 

(61 232) 

Proceeds on disposal of property, plant and equipment 


182 080 

- 

(lncrease)/decrease in non-current receivables 


- 

- 

Increase in non current investments 


- 

- 

Decrease in call investment deposits 


- 

- 

NET CASH FROM 1 NVESTI NG ACTI VITI ES 


(7 108 975) 

(61 232) 

CASH FLOWS FROM FI NANCI NG ACTI VITI ES 




New Loans raised/(repaid) 


0 

0 

Increase/fdecrease) in short-term loans 


(38 037) 

0 

Increase in consumer deposits 


67 275 

14 488 

NET CASH FROM FI NANCI NG ACTI VITI ES 


29 238 

14 488 





NET CASH DECREASE 1 N CASH AND CASH EQUIVALENTS 


(16 270 823) 

(2 254 217) 





Cash and cash equivalents at the beginning of the year 


(15 897 746) 

(13 643 529) 

Cash and cash equivalents at the end of the year 

20 

(32 168 570) 

(15 897 746) 
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TSWAING LOCAL MUNICIPALITY 


ACCOUNTI NG POLI Cl ES 
1 Basis of Presentation 

1.1 The Financial Statements have been prepared so as to conform to the standards laid down by the Institute 
of Municipal Finance Officers in its Code of Practice (1996) and Report on Published Annual Financial 
Statements (Second edition - J anuary 1996). 

1.2 The Financial Statements are prepared on the historical cost basis, adjusted for fixed assets as more fully 
detailed in Accounting Policy Note 3. (The Accounting Policies are not consistent with those applied in the 
previous years, where certain GAMAP Policies were applied and queried by the External Auditors). 


1.3 The Financial Statements are prepared on the accrual basis as stated: 

* Income and expenditure are brought into account in the year to which it relates. 

* Income is accrued when measurable and available to finance operations. 

* Expenditure is accrued in the year it is incurred. 

2 Consolidation 


The Financial Statements include the Rate and General Services, and the different Funds and Reserves. 

3 Fixed Assets 

3.1 Fixed Assets are stated: 

* at historical cost, or 

* at valuation (based on the market price at date of acquisition), where assets have been acquired by 
grant or donation while they are in existence and fit for use, except in the case of bulk assets which 
are written off at the end of their estimated useful life as determined by the Treasurer. 


3.2 Depreciation 

The balance shown against the heading "Loans Redeemed and Other Capital Receipts" in the notes to the 
Balance Sheet is tantamount to a provision for depreciation, however, certain structural differences do 
exist. By way of this "Provision" assets are written down over their estimated useful life. Apart from 
advances from the various Council funds, assets may also be acquired through: 


* Appropriations from income, where the full cost of the asset forms an immediate and direct charge 
against the operating income, and therefore it is unnecessary to make any further provision for 
depreciation. 

* Grant or donation, where the amount representing the value of such grant or donation is immediately 
credited to the "Loans Redeemed and Other Capital Receipts" account. 

3.3 Fixed assets are financed from different sources, mainly Out of Income and Grants and Subsidies. 
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TSWAING LOCAL MUNICIPALITY 


4 Surpluses and Deficits 

All Surpluses or Deficits arising from the operations are accumulated with the 
results of the Rate and General Services In the Accumulated Surplus/(Deflclt) 

5 I nvestments 

I nvestments are shown at the lower of cost or market value If a permanent 
decline In the value occurred, and are Invested per Circular No 26 of 1991 
Issued by the Provincial Legislature. Interest on Investments are accrued at 
guaranteed rates of return. 

6 I ncome recognition 

6.1 Interest and Rentals are recognised when actually received. 

6.2 Grants and Subsidies are recorded as and when It Is received. 

6.3 Water and Electricity Billing 

Meters on all properties are read monthly and billed monthly 

6.4 Assessment Rates 

Assessment rates are levied on the land and Improment value of 
propery, and rebates are granted according to the use to which a 
particular propery Is put. Rebaes were granted to the owners of 
land as per municipality policy. Furthermore relief, based on 
conditions relating to age and Income, was provided to needy 
aged owners of property. 


7 I nventory 

Inventory Is valued at the lower of cost, determined on the latest cost basis, 
and net realised value. 
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TSWAING LOCAL MUNICIPALITY 


8 Funds and Reserves 


8.1 Capital Developmemnt Fund 

The fund requires a minimum contribution of 1.0 percent of the defined income 
of a local authority for immediately preceding year. 

8.2 Other Funds and Reserves 

Funds and reserves represent earmarked funds and include income and 
expenditure per fund and reserve as and when they occur. The funds must at 
all times be backed up by cash on hand and investments. Interes is annually 
calculated on proportional basis. 

9 Retirement Benefits 


The municipality and its Employees contribute to various Pension Funds and its 
councillors contribute to the various Funds which provides retirement benefits 
to such employees and councillor. The current contributions are charged 
against operating income on the basis of current service cost. Full acturial 
valuations are performed at least every three years. The muncipality provides 
medical benefits to its employees and councillors. Employer contributions is 
charged against operating income on the basis of current service 
cost.Provisions are created for liabilities or contigencies which are known at the 
date of the balance sheet, but for which the amounts involved cannot be 
determined with substantial accuracy. Provisions are made for leave 
encashements. 

10 Deferred Charges 

The balance oustanding of the cost incurred in raising loans on the capital 
market, are recorded from operating income over the periods of the various 
loans involved 

10 Lease Assets 

Fixed assets held under finance lease are capitalised. Such assets are 
effectively amortised over the term of the lease agreement. All other lease are 
treaed as operating leases and the relevant rentals are charged to the Income 
statement 

11 Prior Adj ustments 

Prior figures are adjusted accordingly when necessary and dislosed 
appropriated 
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TSWAING LOQ/SL MUNICIPALITY 


NOTES TO THE FI NANCI AL STATEMENTS FOR 2007/ 08 


1. STATUTORY FUNDS 


2007/08 

R 


2006/07 

R 


Capital Development Fund 

0 

9 523 209 

Land Trust Fund 

0 

881 056 

Flousing Development Fund 

0 

249 247 


0 

10 653 512 

As per council resolution dated 29/5/2008 provisions and reserves 
that could not be supported have been written off. 



2. RESERVES 



Municipal Buildings 

0 

0 

Township Development Account 

0 

17 196 

Bursary Fund 

0 

739 948 

Nature Reserve Fund 

0 

0 

Personell Flousing 

0 

0 

Renewal Fund Vehicles 

0 

0 

Renewal Fund Roads and Other 

0 

0 


0 

757 144 

As per council resolution dated 29/5/2008 provisions and reserves 
that could not be supported have been written off. 



3. TRUST FUNDS 



Endowment Fund 

0 

0 


0 

0 

4. LONG TERM LI ABI LI Tl ES 



Annuity Loans 

90 538 

128 576 

Less: Current Portion Transferred to Current Liabilities 



Annuity Loans 


0 

(Refer to Appendix A for more detail) 

90 538 

128 576 


Annuity Loans 

Advanced by DBSA the loans carry interest at rates varying between 8% 
and 17.55% per annum and repayable over a period of 1 and 30 years. 
None of the loans are secured by any assets of Tswaing Municipality 
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TSWAING LOCAL MUNICIPALITY 


NOTES TO THE FI NANCI AL STATEMENTS FOR 2007/ 08 



2007/ 08 

2006/ 07 


R 

R 

CONSUMER DEPOSITS - SERVI CES 



Electricity and Water 

922 480 

855 205 

FIXED ASSETS 



Fixed assets at the beginning of the year 

72 130 572 

72 069 340 

Capital expenditure during the year 

7 291 055 

61 232 

Less: Assets written off, transferred or disposed of 

0 

- 

Total Fixed Assets 

79 421 627 

72 130 572 

Less: Loans redeemed and other capital receipts 

(70 026 100) 

(70 026 099) 

Net Fixed Assets 

9 395 527 

2 104 473 

(Refer to Appendix C for more details. 



1 NVESTMENTS 



7.1 Listed 

120 269 

120 269 

Old Mutual 

75 210 

75 210 

Sanlam 

45 059 

45 059 

Market vaiuation of iisted investments 

192 510 

0 

Old Mutual 

96 346 


Sanlam 

96 164 


7.2 Caii 1 nvestment Deposits 

300 000 

300 000 

TMT Cail Account) 

FNB - Delareyville Branch 

Account Number: 62-09325336S 



Cash book balance 

137 516 

137 516 

Bank statement at balance 

175 313 

137 516 

Housing Deveiopment-Cail Account) 

FNB - Delareyville Branch 

Account Number: 62-05503078S 



Cash book balance 

52 002 

52 002 

Bank statement at balance 

27 332 

2 352 910 

Savings Account) 

FNB - Delareyville Branch 

Account Number: 62-10756189E 



Cash book balance 

110 482 

110 482 

Bank statement at balance 

51 470 

110 482 

Call accounts balances in cashbook have been corrected 
in the July 2008 and reconciled to bank statement. 

No investments have been written off during the year. 

No investments have been pledged as security for any 
funding facilities of the council. 



OTHER DEBTORS 



Grants-Suspense 

10 620 857 

0 

Bank-Suspense 

393 074 


Other Deposits 

3 839 


Sundry Debtors-Suspense 

155 174 


Grants-Suspense 

0 

0 


11 172 944 

0 
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15 TSWAING LOCAL MUNICIPALITY 

NOTES TO THE FI NANCI AL STATEMENTS FOR 2007/ 08 

2007/ 08 2006/ 07 


9. I NVENTORY 


Inventory represents consumable stores. 

2 093 018 

1 290 907 

No Inventory stock count was peformed at year end. 



10. CONSUMER DEBTORS 

Service debtors 

109 222 515 

91 149 854 

Assessment Rates 

22 632 268 

15 206 698 

Electricity 

31 972 451 

25 888 805 

Water 

24 703 175 

24 870 842 

Sewerage 

12 956 447 

10 890 285 

Refuse 

16 958 174 

14 293 223 

Suspense accounts 

(13 086 078) 

34 994 

Debtors VAT 

(3 543 866) 

- 

Suspense Accounts 

2 889 639 

3 878 108 


95 482 210 

95 062 956 

Less: Provision for bad debts 

(60 033 939) 

(10 987 224) 

Total 

35 448 270 

84 075 732 

No Debtors were written-off during the current year 



11. DEFERRED CHARGES 

Assets written off 

- 

- 

There were no deferred charges during the year. 



12. PROVI SI ONS 

Leave provisions 

2 508 993 

461 479 

Leave days are provided for 100% . 



13. CREDITORS 

Trade creditors 

1 260 

913 618 

VAT Payable 

11 501 336 

5 678 268 

Other Creditors 

1 728 171 


Payments received in advance 

729 189 

568 882 

Unspent Conditional Grants and Receipts 

0 



13 959 957 

7 160 768 

13.1 Other Creditors 



PAYE 

263 226 


lUF 

48 240 


Pension 

553 326 


Medical Aid Deductions 

266 476 


Other Creditors 

596 902 



1 728 171 

0 

The balance for Pension, medical aid, PAYE and UIF 



represents deductions from employees in the June 2008 
payroll as well as councillor's contributions. These amounts 
were paid during J uly 2008. 

VAT is payable on the reciepts basis. Only once payment is 
received from debtors is VAT paid to SARS. 

13.2 UNSPENT CONDI Tl ONAL GRANTS AND RECEI PTS 

MIG Grants 

_ 

_ 

MSIG Grants 

- 

- 

FMG Grants 

532 350 

- 

Total Conditional Grants and Receipts 

532 350 

- 


The above amount is included under other creditors. 
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TSWAING LOCAL MUNICIPALITY 


NOTES TO THE FI NANCI AL STATEMENTS FOR 2007/ 08 


2007/ 08 2006/ 07 

R R 


14. ASSESMENT RATES 


Residential and Commercial 

N/A 

N/A 

Business 

N/A 

N/A 

Industrial 

N/A 

N/A 

State 

N/A 

N/A 

Municipal 

N/A 

N/A 

The above summary is not available in the financial system that we use. 

N/A 

N/A 


General valuations on land and improvements are performed every three 
years. The last general valuation came into effect on 1 J uly 2006. 

The basic rate was 14.85c per rand on land value and 0.080c on 
improvement value. A rebate was granted to pensioners (20%) 
improved residential stands(20%). Land value only. 


15. COUNCI LLORS REMUNERATI ON 


Speaker 

207 156 

180 865 

Mayors Allowance 

464 748 

411 057 

Councillors Allowance 

3 396 255 

2 466 319 

Executive Committee Allowance 

540 960 

1 094 440 

Medical and Pension Contributions 

1 274 639 

897 785 


5 883 758 

5 050 466 


In-Kind Benefits 

The Mayor, Speaker and Mayoral Committee Members are full-time 
Each is provided with an office and secretarila support at the cost of the 
council. 

The Mayor is entitled to stay at the moyoral residence owned by the 
council at no cost. The Mayor has use of a council owned vehicle for 
official duties. 

15.1 EMPLOYEE RELATED COSTS 


Employee related costs-salaries and Wages 

Employee related costs-contributions for UIF, pension and medical aids 

Travel, motor car, accommodation, substistence and other allowances 

Housing benefits and allowances 

Overtime Payments 

Peformance Bonus 

Total Employee Related Costs 


15.2. SECTI ON 57 MANAGERS REMUNERATI ON 

Municipal Manager 
Chief Financial Officer 
Director Community Services 
Director Technical Services 

Director Corporate Services- Acting Allowance 2007/2008 


16. AUDI TORS REMUNERATI ON 

Audit Fees 


21 

816 

445 

6 

025 

264 

3 

231 

391 


91 

920 

1— » 

468 

814 

1— » 

678 

677 


34 312 511 

- 

617 000 

350 966 

341 250 

338 520 

322 667 

427 805 

322 667 

335 859 

200 349 

465 702 

1 803 932 

1 918 850 


1 885 819 

179 445 

1 885 819 

179 445 
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TSWAING LOCAL MUNICIPALITY 


NOTES TO THE FI NANCI AL STATEMENTS FOR 2007/ 08 


2007/08 

R 

17. FI NANCE TRANSACTI ONS 

Total external Interest earned or paid 

Interest earned 2 130 


Interest paid 

Capital charges debited to operating account 
Interest: 

External 

Internal 

Redemption 

External 

Internal 


0 


33 738 
0 


0 

0 

33 738 


18. PRI OR YEAR ADJ USTMENTS TO APPROPRI ATI ON ACCOUNT 

Appropriations for the year 

Reserves and Funds written off (Refer to Note 1 and 2| 

Current year adjustments 
Contribution to Capital Expenditure 
Prior year adjustments 
Transfer from capital reserves 


(7 480 618) 
(11 418 029) 
4 597 180 
0 

(659 770) 


2006/07 

R 


8 364 
6 912 


9 802 
0 

12 634 
0 

22 436 


(3 470 428) 
0 

61 232 
(3 311 574) 
(220 086) 
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TSWAING LOCAL MUNICIPALITY 


NOTES TO THE FI NANCI AL STATEMENTS FOR 2007/ 08 

2007/08 2006/07 

R R 


19. CASH GENERATED BY OPERATI ONS 


Surplus/fDeficit) for the year 

(50 578 080) 

19 283 897 

Adjustments for:- 

- 


Previous year's operating transactions 

Depreciation 

Gain on disposal of property, plant and equipment 

(182 080) 


Contribution to provisions - current 

Dividend Received 

(10 096) 


1 nterest received 

(2 130) 

(8 364) 

Interest Paid: 

33 738 

12 634 

Capital Charges 


16 714 

Operating Surplus/ (Deficit) before working capital changes: 

(50 738 648) 

19 304 881 

(lncrease)/decrease in Stock 

(802 111) 

(482 639) 

(lncrease)/decrease in Debtors 

37 454 518 

(19 944 925) 

Increase in provisions 

2 047 514 


Increase/ (Decrease) in Creditors 

2 869 152 

3 321 807 

Cash generated by Operations 

(9 169 575) 

2 199 124 

20. CASH AND CASH EQUI VALENTS 

Cash and cash equivalents included in the cashflow statement 
comprise the following statement of amounts indicating financial 
position: 

Bank Balances and Cash 

2 855 

2 855 

Bank Overdraft 

(32 171 424) 

(15 900 602) 

Total cash and cash equivalents 

(32 168 570) 

(15 897 747) 


Note: The cashflow statement figures for prior year where redone to 
comply with new cashflow format and notes. 
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TSWAING LOCAL MUNICIPALITY 


NOTES TO THE FI NANCI AL STATEMENTS FOR 2007/ 08 


21. RETI REMENT BENEFITS I NFORMATI ON 


2007/08 

R 


All councillors and employees belong to defined benefit retirement funds 
administered by the municipai pension fund. These funds are subject to a 
triennai actuariai vaiuation. The iast evaiuation was performed in February 2005. 
These vaiuations indicate that the funds are in sound financiai position. 

The estimated iiabiiity of the funds is R2, 850, 679 which is adequateiy 
financed by assets of R3, 046, 791 ieaving a surpius of R196,112. 

The next acturiai vaiuation wiii be done in 2009. 


In 2007/2008 an amount of R4,785,753 was contributed by Councii in respect of 
counciiiors and empioyees retirement funding. These contributions have been 
expensed. 

22. CONTI NGENT LI ABI LI Tl ES AND CONTRACTUAL OBLI GATI ONS 


Leave pay outstanding as at 30 J une 2008 amounts to R2, 508,993 and 100% of 2 508 993 

this amount has been provided for. 

Litigation and ciaims cases against Tswaing is in progress. 550 000 


The municipaiity is being sued by an ex-empioyee for unfair dismissai 
Councii is contesting the case based on iegai advice. 

The contigent iiabiiity of R500,000 inciudes the saiary, aiiowances and iegai costs, 
Shouid the councii be unsuccessfui in defending the ciaim, the ciaim wiii be settied 
from its own resources. 


The councii is aiso has a iitigation case with the Bakoiobeng traditionai councii 
for buiiding RDP houses on their iand. A contigent iiabiiity of R50,000 has been 
provided for and wiii be settied from the councii's own resources. 

There were no guarantees by Tswaing in respect of commerciai bank 
housing ioans and officiais. 

23. CAPI TAL COMMI TMENTS 


Commitments in respect of Capitai Expenditure 
Approved and Contracted 
I nfrastructure 
Community 

Approved but not yet Contracted for: 

I nfrastructure 
Community 

There were no capitai committments as aii grants and project monies received 
were used and capitai commitments were aiigned to money received. 

Total 


This expenditure wiii be financed from: 

Government Grants 
Internai Loans 
Externai Loans 
Own Resources 
District Councii Grants 

24. CAPI TAL DEVELOPMENT FUND 

Outstanding advances to borrowing services 
Accumuiated fund 

Less: Internai advances to borrowing services 

The capitai deveiopment fund was written off in the current year as per 
councii resoiution dated 29/5/2008. 


2006/07 

R 


461 479 


0 


9 523 209 


9 523 209 
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TSWAING LOCAL MUNICIPALITY 


NOTES TO THE FI NANCIAL STATEMENTS FOR 2007/ 08 


25. BANK, CASH AND OVERDRAFT BALANCES 

The Municipality has the following bank accounts:- 

Cheque Account (Primary Bank Account) 

FNB - Delareyville Branch 
Account Number: 52050012816 


2007/08 

R 


2006/07 

R 


Cash book balance at beginning of the year -Overdrawn 
Cash book balance at end of the year -Overdrawn 

Bank statement at balance beginning of the Year- (Overdrawn) 
Bank statement at balance end of the Year- (Overdrawn) 

The overdraft facility was temporarily increased from Rl, 500, 000 
to R5, 000, 000 and it is secured by Plot 9 and 10 of Zoutpan farm. 


(15 900 602) 

(13 646 384) 

(32 171 424) 

(15 900 602) 

(200 562) 

23 210 

(4 487 940) 

(200 562) 


26. GOVERNMENT GRANTS AND SUBSI Dl ES 


Equitable Share 

22 539 160 

19 625 

000 

MIG Grant 

3 020 000 


0 

MSIG Grant 

734 000 

734 

000 

FMG Grant 

500 000 

500 

000 

Library Grant 

354 000 

354 

000 

Other Grants 

14 359 655 

3 769 

361 

26.1 Equitable Share 

1 n terms of the constitution, this grant is used to subsidise the 
provision of basic services to indigent community members. All 
registered indigents receive a monthly subsidy of R86 per indigent 
which is funded from this grant. 

41 506 815 

24 982 361 

26.2 MIG Grant 

Balance Unspent at beginning of the year. 

- 


- 

Current Year Receipts 

6 114 877 


- 

Conditions met -transferred to revenue 

-6 383 887 


- 

Conditions still to be met -transferred to liabitilies 

-269 010 


- 


The debtor is included under other debtors. 

The correct amount received has been corrected in July 2008 ledger. 
There were receipts in the prior year as the grant was withheld by 
National Treasury 

This grant was used to construct roads and storm water for Letsopa 
No funds have been withheld for the year 2007/2008 
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TSWAING LOCAL MUNICIPALITY 


NOTES TO THE FI NANCI AL STATEMENTS FOR 2007/ 08 

2007/08 2006/07 

R R 

26. GOVERNMENT GRANTS AND SUBSI Dl ES (continued) 

26.3 MSI G Grant 

Balance Unspent at beginning of the year. 


Current Year Receipts 

Conditions met -transferred to revenue 

Conditions still to be met -transferred to liabitilies 

734 000 
(1 323 406) 

-589 406 

734 000 
(734 000) 

The grant was used to pay for ward commitees wages, property 
seminars, financial statements preparation for 2006/2007 and 
performance management seminars. 

The debtor is included under other debtors. 



26.4 FMG Grant 



Balance Unspent at beginning of the year. 

Current Year Receipts 

Conditions met -transferred to revenue 

Conditions still to be met -transferred to liabitilies 

471 577 

500 000 
(439 227) 

532 350 

500 000 
(28 423) 
471 577 


The creditor is included under other creditors suspense. 
The grant was used for training and salaries for interns 


26.6 LI BRARY Grant 

Balance Unspent at beginning of the year. 59 134 

Current Year Receipts 354 000 354 000 

Conditions met -transferred to revenue (779 543) (294 866) 

Conditions still to be met -transferred to liabitilies (366 408) 59 134 


The grant was used to pay for salaries and subsistence and travel 
allowances for library staff. 

The debtor is included under other debtors. 

27 OTHER I NCOME 


Rental Income 

192 060 

84 100 

Profit on Sale of Assets 

182 080 

0 

Other 1 ncome 

264 021 

123 457 


638 162 

207 557 
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TSWAING LOCAL MUNICIPALITY 


NOTES TO THE FI NANCIAL STATEMENTS FOR 2007/ 08 

2007/08 2006/07 

R R 

28. UNAUTHORI SED, I RREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE Dl SALLOWED 

28.1 Unauthorised Expenditure 

Opening Balance. 

Unauthorised Expenditure current year 
Approved by council or condoned 
Transfer to receivables for recovery 
Unauthorised Expenditure awaiting authorisation. 


Unathorised expenditure relates to unbudgetted expenditure and no 
disciplinary steps or criminal proceedings were taken by council. 

28.2 Fruitless and Wasteful Expenditure 

Opening Balance. 

Fruitless and wasteful Expenditure current year 
Approved by council or condoned 
Transfer to receivables for recovery 
Fruitless and wasteful Expenditure awaiting authorisation 

Fruitless and wasteful expenditure relates to writ of execution against 
the council for its failure to have a representative at the court to defend 
itself in the litigation case on unfair dismissal by an ex-employee. 

The costs include the salary due to the ex-employee, interest charged 
and the fees for Sheriff. 

No disciplinary steps or criminal proceedings were taken by council. 

28.3 I rregular Expenditure 

Opening Balance. 

Fruitless and wasteful Expenditure current year 
Approved by council or condoned 
Transfer to receivables for recovery 
Irregular Expenditure awaiting authorisation. 

There was no Irregular expenditure noted during the year. 

29 BULK PURCHASES 

Electricity 
Water 

Totai Buik Purchases 


30 SERVICE CHARGES 

Sale of Electricity 11 086 883 15 651 233 

Sale of Water 21 777 273 13 513 163 

Refuse Removal 

Sewerage and Sanitation charges 8 161 969 7 768 765 


Totai Service Charges 41 026 124 36 933 161 


7 258 723 7 666 007 

464 471 332 490 

7 723 194 7 998 497 


0 

256 218 


256 218 


1 668 735 


1 668 735 
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TSWAING LOCAL MUNICIPALITY 


Appendix A 


External Loans and I nternal Advances as at 30 J une 2008 




Received 

Redeemed 



Balance at 

During the 

During the 

Balance at 


30/06/07 

Year 

Year 

30/06/08 

EXTERNAL LOANS 

R 

R 

R 

R 

Local registered stock 

1 ssued Loan no Redeemable 





1997 @ 8,00% 11581 2005 

0 

0 

0 

0 

1997 @ 8,00% 11582 2005 

0 

0 

0 

0 

1997 @ 8,25% 11583 2011 

31 632 

0 

8 391 

23 241 

1979 @ 9,625% 12442/1 2009 

28 300 

0 

12 920 

15 380 

1984 @ 16,50% 12443/1 2002 

0 

0 

0 

0 

1989 @ 17,55% 12444/1 2009 

36 860 

0 

13 774 

23 086 

1990 @ 15,80% 12445/1 2005 

0 

0 

0 

0 

1983 % 15,30% SNH113/12753 2013 

31 784 

0 

2 953 

28 831 
0 

TOTAL EXTERNAL LOANS 

128 576 

0 

38 038 

90 538 
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TSWAING LOCAL MUNICIPALITY 


Appendix B 

Analysis of Fixed Assets as at 30 J une 2008 


Expenditure 

2006/07 

R 

SERVI CES 

Budget 

2007/08 

R 

Baiance at 
30/06/07 

R 

Expenditure 
during year 

R 

Redeemed, 
transferred 
or written off 

R 

Baiance at 
30/06/08 

R 

61 232 

RATES AND GENERAL SERVI CES 

17 374 539 

43 770 992 

7 291 057 

0 

51 062 049 

61 232 

Community Services 

7 020 602 

19 280 485 

441 029 

0 

19 721 514 


Abbatoir 


0 



0 


Auction Kraai 


0 



0 


Cemetery 


73 960 



73 960 


Disaster management 


372 310 



372 310 


Corporate Services 


128 295 



128 295 


Councii Generai 


816 032 

441 029 


1 257 061 

61 232 

Financiai Services 


2 629 031 



2 629 031 


Fixed Properties 


6 681 945 



6 681 945 


Fleaith and Ciinic Services 


497 086 



497 086 


Municipai Manager 

1 620 602 

46 994 



46 994 


Nature Reserve 


0 



0 


Pubiic Works 

5 400 000 

6 959 729 



6 959 729 


Stores 


0 



0 


Swimming Pooi 


0 



0 


Traffic and Licensing 


1 030 300 



1 030 300 




44 803 



44 803 

0 

Subsidised Services 

0 

1 699 286 

6 850 027 

0 

8 549 313 


Civii Buiidings 


0 

6 850 027 


6 850 027 


Fire brigade services+B33 


0 



0 


Library 


284 429 



284 429 


Parks and Recreation 


1 414 857 



1 414 857 

0 

Economic Services 

10 353 937 

22 791 221 

0 

0 

22 791 221 


Cieansing and Sanitation 

10 353 937 

881 662 



881 662 


Licensing 


0 


0 

0 


Sewerage 


21 909 559 

0 


21 909 559 

0 

HOUSI NG SERVI CES 

0 

397 899 

0 

0 

397 899 


State Flousing 


397 899 



397 899 








0 

TRADI NG SERVI CES 

9 885 903 

27 961 681 

0 

0 

27 961 681 


Eiectricity 

9 105 000 

7 924 530 



7 924 530 


Water 

780 903 

20 037 151 

0 


20 037 151 








61 232 

TOTAL FI XED ASSETS 

27 260 442 

72 130 572 

7 291 055 

0 

79 421 628 


Less Capital Redeemed and 







other Capital Receipts 


70 026 099 



70 026 100 


Loans redeemed and advances repaid 


4 627 588 



4 627 589 


Contributions from operating income 


5 278 328 



5 278 328 


Pubiic Contributions 


60 120 183 



60 120 183 


NET FI XED ASSETS 


2 104 473 

7 291 055 


9 395 528 


Page 22 




























































TSWAING LOCAL MUNICIPALITY 


Appendix C 

SEGMENTAL STATEMENT OF FI NANCI AL PEFORMANCE FOR THE YEAR ENDED 30 J UNE 2008 


2006/07 

2006/07 

2006/07 


2007/08 

2007/08 

2007/08 

Actual 

Actual 

Surplus/ 


Actual 

Actual 

Surplus/ 

income 

expenditure 

(deficit) 


income 

expenditure 

(deficit) 

R 

R 

R 


R 

R 

R 

39 928 747 

38 237 813 

1 690 934 

RATES AND GENERAL SERVI CES 

58 523 282 

130 413 189 

(71 889 907) 

31 772 592 

27 970 435 

3 802 157 

Community services 

49 685 496 

120 271 963 

(70 586 466) 

0 

971 618 

(971 618) 

Community Services 

0 

1 119 965 

(1 119 965) 

483 

4 200 811 

(4 200 328) 

Corporate Services 

658 

4 841 510 

(4 840 852) 

11 328 927 

9 321 463 

2 007 464 

Councils' General Expenses 

37 632 815 

90 172 115 

(52 539 300) 

0 

202 966 

(202 966) 

Enviromental Health 

2 736 

1 053 374 

(1 050 638) 

19 841 995 

4 784 536 

15 057 459 

Financial Services 

7 173 818 

10 221 732 

(3 047 913) 

0 

905 365 

(905 365) 

Municipal Manager 

0 

1 211 037 

(1 211 037) 

0 

313 874 

(313 874) 

Municipal Workshop 

0 

479 098 

(479 098) 

0 

361 902 

(361 902) 

Primary Health 

0 

544 831 

(544 831) 

0 

3 497 189 

(3 497 189) 

Public Works 

0 

2 122 732 

(2 122 732) 

0 

601 091 

(601 091) 

Technical Services Administration 

3 020 000 

4 949 506 

(1 929 506) 

601 187 

2 809 620 

(2 208 433) 

T raffic Services 

1 855 469 

3 556 064 

(1 700 595) 

387 390 

5 302 791 

(4 915 401) 

Subsidised services 

675 117 

5 245 422 

(4 570 306) 

43 720 

1 073 738 

(1 030 018) 

Cemetry 

95 094 

1 137 314 

(1 042 220) 

0 

906 163 

(906 163) 

Disaster Management 

0 

778 871 

(778 871) 

259 570 

794 332 

(534 762) 

Libraries 

369 317 

520 679 

(151 362) 

83 635 

603 708 

(520 073) 

Management Housing and Administration 

209 554 

812 345 

(602 791) 

465 

1 924 850 

(1 924 385) 

Parks, Streets and Recreation 

1 152 

1 996 213 

(1 995 061) 

7 768 765 

4 964 587 

2 804 178 

Economic services 

8 162 669 

4 895 804 

3 266 865 

5 480 637 

3 156 193 

2 324 444 

Solid water waste 

5 734 831 

2 920 013 

2 814 818 

2 288 128 

1 808 394 

479 734 

Waste Water Services 

2 427 838 

1 975 791 

452 047 

29 164 396 

11 571 432 

17 592 964 

TRADI NG SERVICES 

32 947 276 

11 635 449 

21 311 827 

15 651 233 

8 978 847 

6 672 386 

Electricity 

11 133 832 

8 569 054 

2 564 778 

13 513 163 

2 592 585 

10 920 578 

Water 

21 813 444 

3 066 395 

18 747 049 








69 093 143 

49 809 245 

19 283 898 

TOTAL 

91 470 558 

142 048 638 

(50 578 080) 
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TSWAING LOCAL MUNICIPALITY 


APPENDIX D 

ACTUAL VERSUS BUDGET (REVENUE AND EXPENDITURE) FOR THE YEAR ENDED 30 J UNE 2008 


REVENUE 

ACTUAL 
2007/ 08 

R 

BUDGET 
2007/ 08 

R 

Variance 

R 

Variance% 

Expianation of Significant Variances above than 10% 

Government Grants and Subsidies 

41 506 815 

33 848 OOC 

7 658 815 

18% 

Underbudget grant from central district 

Assesment Rates 

6 417 113 

8 000 000 

-1 582 887 

-25% 

overbudgetted 

Service Charges 

41 026 124 

40 700 000 

326 124 

1% 


Fines 

1 447 212 

850 000 

597 212 

41% 

1 ncrease in traffic fines 

Licences and Permits 

422 906 

636 000 

-213 094 

-50% 

overbudgetted for drivers licences 

1 nterest Earned 

2 130 

10 000 

-7 870 

-369% 

Over budgetted as there are no investments that earn interest. 

Dividend Received 

10 096 

0 

10 096 

100% 

Not budgetted for 

Other 1 ncome 

638 162 

612 000 

26 162 

4% 


Total Revenue 

91 470 558 

84 656 000 

6 814 558 

7% 


EXPENDITURE 






Employee Related Costs 

34 312 511 

38 516 776 

4 204 265 

11% 

Overspent on Overtime budget 

Remuneration of Councillors 

5 883 758 

6 183 628 

299 870 

5% 

Overspent on councillors travel allowances. 

Bulk Purchases 

7 723 194 

8 900 000 

1 176 806 

13% 

Underspend on bulk purchase of water. 

General Expenses 

38 705 876 

19 314 600 

-19 391 276 

-100% 

Contributions to indigents and audit fees underbudgetted. 

Repair and Maintenance 

1 631 484 

1 752 000 

120 516 

7% 

Repairs managed within budget due to cashflow constraints. 

1 nterest and Capital charges Paid 

33 738 

100 000 

66 262 

66% 

Overbudgetted for capital charges as there were no new loans. 

Contracted Services 

44 068 

50 000 

5 932 

12% 

Security services managed within budget. 

Collection Costs 

2 472 739 

0 

-2 472 739 

-100% 

Not budgetted for collection costs forTMT and Marang credit control. 

Contributions to Provisions 

51 241 27C 

9 839 000 

-41 402 270 

-421% 

Provisions for bad debts and leave days underbudgetted. 

Total Expenditure 

142 048 638 

84 656 004 

-57 392 634 

-68% 








SURPLUS/ (DEFICIT) FORTHEYEAI 

-50 578 080 

-4 

64 207 192 

-1605179796% 
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TSWAING LOCAL MUNICIPALITY 


APPENDIX E 

ACTUAL VERSUS BUDGET (ACQUI SITI ON OF PROPERTY, PLANT AND EQUI PMENT) FOR THE YEAR ENDED 30 J UNE 2008 



Actuai 
2007/ 2008 

R 

Under 

Construction 
2007/ 2008 

R 

Totai 
Additions 
2007/ 2008 

R 

Budget 
2007/ 2008 

R 

Variance 
2007/ 2008 

R 

Variance 
2007/ 2008 

% 

Expianation of Significant Variances 
greater than 5% Versus Budget 

Community Services 








Council General 

441 029 

- 

441 029 


-441 029 

-100% 

Furniture and office equipment not budgetted for 

Financial Services 



- 



- 


Fixed Properties 



- 


- 

- 


Flealth and Ciinic Services 



- 


- 

- 


Municipal Manager 



- 

1 620 602 

1 620 602 

100% 

No expenditure due to Financial constraints. 

Nature Reserve 



- 


- 

- 


Public Works 

6 850 027 


6 850 027 

5 400 000 

-1 450 027 

-27% 

Overspend on the constuction of Lestopa road. . 

Stores 



- 


- 

- 


Swimming Pool 



- 


- 

- 


Traffic and Licensing 



- 


- 

- 



7 291 057 

- 

7 291 057 

7 020 602 

-270 455 

-4% 


Economic Services 

. 


- 


- 

- 


Cleansing and Sanitation 



- 

10 353 937 


100% 

No expenditure due to Financial constraints. 

Licensing 



- 


- 

- 


Sewerage 

- 


- 

- 

- 

- 



- 

- 

- 

10 353 937 

- 

100% 





- 


- 

- 


TRADI NG SERVI CES 

- 


- 



- 


Electricity 



- 

9 105 000 

9 105 000 

100% 

No expenditure due to Financial constraints. 

Water 

- 


- 

780 903 

780 903 

100% 

No expenditure due to Financial constraints. 


- 

- 

- 

9 885 903 

9 885 903 



TOTAL 

7 291 057 

. 

7 291 057 

27 260 442 

9 615 448 
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TSWAING LOCAL MUNICIPALITY 


APPENDIX F 

Dl SCLOSURE OF GRANTS AND SUBSI Dl ES I N TERMS OF SECTI ON 123 OF MFMA, 56 OF 2003 


GRANT AND SUBSI Dl ES RECEI VED 


Name of Grants 

Name of Organs 
of state or 

Municipal entity 

Quaitely Receipts 


Quarteiy Expenditure 


Grants and Subsidies 
delayed/ withheld 

Reason for delay/ 
withholding 
of Funds 

Did your municipality 
Comply with conditions 
in terms of DORA 

Reason for 
Non 

Compliance 



Sept 

Dec 

March 

J une 

Sept 

Dec 

March 

J une 

Month 

Amount 




MIG 

National Treasury 

3 094 877 

2 500 000 

520 000 


1 924 128 

2 953 336 

1 506 422 

- 

- 

- 

N/A 

YES 

N/A 

MSIG 

National Treasury 

367 000 

367 000 



416 306 

108 000 

448 000 

351 100 

- 

- 

N/A 

YES 

N/A 

FMG 

National Treasury 

500 000 




56 130 

254 780 

39 141 

89 176 

- 

- 

N/A 

YES 

N/A 

LI BRARY 

Department of Sports 

and Culture 



354 000 


193 416 

203 048 

197 918 

185 161 

- 

- 

N/A 

YES 

N/A 


How the grant was spent 

The MIG grant was used for the construction of Letsopa roads and storm water. 

The MSI G grant was used to pay for ward committees wages, property rates, and preparation of 2006/2007 financiai statements. 
The FMG grant was used for training and saiaries for interns. 

The Library grant was used for the payment of salaries for library staff. 
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TSWAING LOCAL MUNICIPALITY 


Appendix G 

STATI STI CAL I NFORMATI ON 

A) General Statistics 


(i) 

Population 

150 000 

(ii) 

Valuation date 

2006 

(iii) 

Number of properties 

10 627 

(iv) 

Assessment rates: Cent in a rand 
Residential developed land 

0.1485 


Residential improvements 

0.008 


Residential undeveloped land 

0.5 


Business developed land 

0.2 


Business improvements 

0.008 


Business undeveloped land 

0.22 

(V) 

Number of employees 

358 

B) 

Electricity Statistics 


(i) 

Number of users 

150 000 

(ii) 

Units sold (rand) 

14 528 527 

(iii) 

Units bought (rand) 

7 666 007 

(iv) 

Cost per unit sold 

0.53 

C) Water Statistics 


(i) 

Number of users 

150 000 

(ii) 

Units sold (rand) 

13 810 293.00 

(iii) 

Units bought (rand) 

332 490.00 

(iv) 

Cost per unit sold 

0.024 
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